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1. Summary of 4t Quarter (Jan.-Mar.) (7 FUNAI
I

(100 million yen)

FY2015 FY2016 Difference
Te) 4Q (Y/Y)
Net Sal 367 304 o3
€l Sales (-17.1%)
Operating Income -33 -21 12
(Margin) (-9.1%) (-7.1%) (-)
Ordinary Income -51 -28 23
(Margin) (-14.1%) (-9.4%) (=)
Net Income Attributable
= - 234
to owners of parent 248 14
(Margin) (-67.6%) (-4.7%) (-)
Average USD-JPY
Exchange Rate 115.% 258
Month End Dec.2015 | Mar.2016 | Dec.2016 | Mar.2017
USD-JPY
Exchange Rate 120.61 11268 116.49 112.19




2. Summary of FY2016 (Apr.-Mar.) 1 (5 FUNAI

(100 million yen)

FY2015 FY2016 FY2016 Difference
Actual Forecast Actual (Y/Y) Vs [ForEeEs
-362 YAV
Net Sales 1,700 1,345 1,338
(-21.3%) | (99.4%)
Operating
- - - +38 +2
Income 105 69 67
(Margin) (-6.2%) (-5.1%) (-5.1%)
Ordinary
- - - +59 +1
Income 136 /8 /7
(Margin) (-8.0%) (-5.8%) (-5.8%)
Net Income
Attributable to -338 -69 -67 +271 +2
owners of parent
(Margin) (-19.9%) (-5.1%) (-5.0%)
Average USD-JPY 98 17 88
Exchange Rate 119. 108. 108.
Month End USD-JPY Mar..2016 Mar.2017
Exchange Rate 112.68 112.19




3. Summary of FY2016 (Apr.-Mar.) 2 (7 FUNAI

(100 million yen)

FY2015 vaolE | DUiEEiEE

Non-operating income 8 5 -3

Non-operating expenses (note:1) ‘[39 15 -24
Ordinary Income -136 -77 59

Extraordinary income (note:2) {216 16 0

Extraordinary losses 00 11 -189
Incom fore Incom

come before Income -320 79 548
Taxes

Income taxes 18 -5 -23
Net Income Attributable _338 67 71
to owners of parent

(note:1 Non-operating income and expenses)

Foreign exchange
3 3 gain and loss

0

Interest
income

-3 -2
Interest
Payments

Others

m FY2015 mFY2016

-33

(note:2 Extraordinary income and losses)

Extraordinar )
income Y Extraordinary

losses

16 16

-200




4. Breakdown of Sales by Equipment (7 FUNAI
BN

> AV Equipment: LCD TVs and DVD related products decreased.

» Info Equipment: Increased due to good sales of own development ink-cartridge
» Others:Audio Accessories decreased.

(100 million yen)

Y /'Y (Change
11700 (100 million yen) { £
AV Equip -325 (-22.0%)
DVD Equip -50 (-18.8%)
1' 338 TV Equip 275 (-22.7%)
Information Equip 1 (1.5%)
AV Others -38  (-22.0%)
Equi t
auipmen LY Total 362 (-21.3%)
DVD: 262 1,152 »
T V:1.215 Sales Composition
DVD:212
T V:940 ol | otiers I
nformatidn Information 0
Information :E(fquip. 19305, 10% 0 Equp. / 4% 10%RET:VA
Equipment |:>
FY2015 FY2016
Others
173 135 TV 729 TV 70%

FY2015 FY2016

|4



5. Sales of DVD related Equipment (7 FUNAI

> Blu-ray player and recorder increased due to good sales.

262 (100 million yen)
DVD Players 2 1 2 (100 million yen)
74
Y /'Y (Change)
41

DVD Players -33  (-43.7%)

DVD Recorders 30 DVD Recorders -28 (-48.8%)
Blu-ray disc +21 (+21.3%)

Others -10  (-40.5%)

Blu-ray disc Total 50 (-18.8%)

Others

FY2015 FY2016



6. Sales of LCD Television (7 FUNAI
|

> Decreased due to slow order from new client and weak sales
caused by price competition.

(100 million yen)

1,215
940 (100 million yen)
Y /'Y (Change)
LCD TV - 275(-22.7%)
1,215
940

FY2015 FY2016 I 5



7. Geographic Breakdown of Sales

(7 FUNAI

> Americas: LCD TVs and Audio Accessories decreased.

» Japan:

Blu-ray disc players for OEM had good sales.

(100 million yen)

1,700

1,338

Americas

Europe

Asia & Others 10 I 4
Japan 315 295
FY2015 FY2016

(100 million yen)
Y /Y (Change)

330 (-24.3%)
Europe -6 (-38.3%)
Asia & Others -6 (-58.4%)
Japan -20 (-6.2%)
Total 362 (-21.3%)

Sales Composition

Asia& Japan
Others 18%

Asia&
Others

Europe

FY2015 FY2016

Americas 80% : Americas

Europe




8. Operating Income Analysis (Y/Y) (7 FUNAI
IS

* Add-value=Sales — (Cost of sales + selling expenses)

(100 million yen)

Y / Y (Change)

Operating Operating
loss loss
A 67
Decrease of
General
Expenses
Sales + 37
decrease |ncreased of
Add-value
FY2015 FY2016



9. Financial Conditions

1,541

(100 million yen)

Y /Y (Change)

(7 FUNAI

(100 million yen)

45
A t
Rezceci)\:Janblses . +» =Cash / Deposit - 175
Assets | LY S = > i -
Inventories 371 T 268 — P 156 ........- » =Accounts Receivables 84
262 ................... X _lnventories _ 109
Fixed Asset
;);ed Ots:zr: . - ................. -» *Fixed Assets and Others - 87
Trade Payabl - -
134
Accounts Payables 266 S
and Others 541 e Liabilities - 377
Liabilities / 8 *Trade Payables +30
And 766
Net Assets Net Assets 795 ) “ 'Acccjo(l)ml’;cs Payables - - 407
and Others
844
/1,086 Bl Net Assets - 78
/ 1,232
( Equity Ratio 70.4%)
1,541
Mar.2016 Dec.2016 Mar.2017

|9



10. Inventories Trends

Y /Y (Change)

<Inventories Turnover period in months>

Finished products - 73

- 36

41
ZV i
589
521

417

Finished products 256

Work in process

(7 FUNAI

(100 million yen)

Mar 2015 Jun2015 =epZ01h

3.7
3.1 3.0 26
e
482
371 312 299
227
190
198 193 154
Dec.2015 | Mar 2016 | Jun2016 | =epz01B6 Dec 2016 Mar 2017




11. Forecast FY2017 (7 FUNAI
I

FY2016 Actual FY2016 Forecast Change(Y/Y)

1 half 2 half Full year | 1 half 2 half Full year | 1 half 2 half Full year

Net Sales 661 677 1,338 814 786 1,600 *1°3 *109 +26z
(+19.5%)

Operating
Income A36 A3l A67 6 0 6| +42 +31 +73

(Margin) | (A5.5%) (A4.7%) (A5.1%)|  (0.8%) (0.0%)  (0.4%)

Ordinary
Income
(Margin) | (A11.3%) (A0.3%) (Ab5.8%) (0.9%) (0.0%) (0.4%)

A74 A3 AT7 7 0 7 +81 +3 +84

Net Income

Attributable AT6 o A67 4 A2 2/ +80 All +69

to owners of parent

(Margin) | (A11.5%) (1.3%) (A5.0%)| (0.4%) (A0.3%)  (0.1%)

Average USD-JPY

72 05 88 00
Exchange Rate 105. 112. 108. 110.90M




12. Forecast of Sales by Business (7 FUNAI

DVD/BD

[FY2016 vs FY2017] A6.3%

FY2015 FY2016 FY2017
Forecast

Office Solution
[FY2016 vs FY2017])+10.9%

50 51 =

FY2015 FY2016 FY2017
Forecast

LCD TVs (100 million yen )
[FY2016 vs FY2017)439.4% 1,700
1,600
199
FY2015 FY2016 FY2017
Forecast
Others
[FY2016 vs FY2017) A74.4%
56

FY2015 FY2016 FY2017...

FY2015 FY2016 FY2017
Forecast I 12



13. Capital, Depreciation, R&D (7 FUNAI
I

(100 million yen )
Capital RED

[FY2016 vs FY2017] (FY2016 vs FY2017] [FY2016 vs FY2017]
A30.0% A7.1% A6.5%

(Sales ratio)

5.2%
g 1o
--@

FY2015 FY2016 FY2017 FY2015 FY2016 FY2017 FY2015 FY2016 FY2017

Forecast Forecast Forecast

|13



(7 FUNAI

II. Appendix

1. Quarterly Financial Summary
2. Quarterly Sales Trends by Equipment
3. Quarterly Sales Trends by Geography



1. Quarterly Financial Summary of FY 2015 - 2016 (7 FUNAI

(100 million yen )

FY2015 FY2016
1Q 2Q cle) 2Q cle) 4Q
Net Sales 378 487 468 367 250 411 373 304
Operating _ _ ) _ _ _ _ _
Income 42 16 14 33 28 7 10 21
( Margin ) (-11.2%) (-3.3%) (-3.0%) (-9.1%) (-11.5%) (-1.8%) (-2.7%) (-7.1%)
Ordinary Income -37 -33 -14 -52 -58 -16 26 -28
( Margin ) (-9.8%) (-6.9%) (-2.9%) (-14.1%)  (-23.4%) (-3.9%) (7.0%) (-9.4%)
Net Income
Attributable -40 -39 -11 -248 -57 -19 23 -14
to owners of parent
( Margin ) (-10.7%)  (-8.1%) (-2.2%) (-67.6%)  (-22.8%) (-4.6%) (6.2%) (-4.7%)
Arerage oY 12172 12172 1214 115.05 108.53|  102.% 11135 112.8
xchange Rate

|15



2. Quarterly Sales Trends by Equipment (7 FUNAI
I 4

(100 million yen )

B DVDEquipment [ TV Equipment Information Equipment | Others

487 468

411

378 367 373

304
250

| / 5 | /

2Q 3Q

3Q

FY2015 FY2016



3 . Quarterly Sales Trends by Geography (7 FUNAI

FY2015

B Americas [ Europe Asia & Others Japan (100 million yen )
487 E
468 !
| 411
378 367 373
i 304
377 ' 250
79 4 82 80 63 81 85
1Q 2Q 3Q 4Q ! 1Q 2Q 3Q 4Q
i FY2016



Disclaimer (7 FUNAI
I

This document contains forward-looking statements and projections regarding
business performance which are not historical facts. Please note that these statements
are based on information relating to factors that may impact future business
performance that was available for analysis at the time this document was printed.
These factors include industry trends relating to the business areas of Funai Electric Co.,
Ltd. or the Funai Group, such as audio-visual devices and information communication
equipment, the economic conditions of both domestic and international markets, and
fluctuations in currency exchange rates. Actual performance may greatly differ from
projections included in this document because of the impacts of uncertainty in such
areas as the competitive conditions of the electronics industry, market trends, currency
exchange rate, introduction and success of new products, and various other global
conditions that may affect the tax system and other systems.

I18



